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on private enterprise for economic growth; the other, the centrally
planned economies, where the resourcefulness and the financial
ability of the individual daring entrepreneur of the Schumpeterian
type was replaced by the leadership of the state in planning and
promoting industrial growth. The precise measurement of the rates
of growth which the latter group has attained remains a subject
of considerable controversy among western scholars, but there is
general agreement that these rates have been high—they are usually
placed in the range of 8 to 10 per cent per year,20 or more than
twice as high in the United States and nearly four times the rate
common in the older industrial countries.
The relative position of the two groupings shown in Table 5
is very approximate, in fact only illustrative, and no attempt should
be made to read into it any statistical precision. For the purpose of a
broad survey of this type, it is not very important whether a
few percentage points are added to or subtracted from either
region. What is of decisive importance is the present relationship
between their respective rates of growth. Given this relationship
and given its continuation over the next decade or two, little arith-
metical skill is needed to indicate that the industrial output of the
centrally planned economies could approximate that of the rest
of the world 15 to 25 years hence. Whether the level of industrial
output in the centrally planned economies in recent years is taken
as one-half, one-third or one-fourth (and these relative positions
have been suggested by various scholars) of that in the private
enterprise economies makes a difference of only a decade to the
period—I 5 years or 25 years—in which the industrial output in
both groupings could become approximately equal.
20 For details regarding rates of growth in the Soviet Union, see Hodgman,
Donald R.s Soviet Industrial Production, 1928-51 (Cambridge, Mass., 1954),
pp. 89,134 ; Jasny/Naum, The Soviet Economy During- the Plan Era (Standford,
1951), p. 23 ; Clark, Colin, The Conditions of Economic Progress,
second edition (London, 1951), p. 186, and Seton, F., "The Tempo
of Soviet Industrial Expansion" in Bulletin of the Oxford University Institute of
Statistics (February, 1958), 18. The rates of growth of industrial output in
the U. S. S. R., estimated western scholars for the period 1928 to 1940, are
lower than official estimates, although the difference between these has continu-
ed to narrow with the passage of time. The annual rate of growth was 11 per
cent according to Jasny and Clark, 13 per cent according to Hodgman and
about 13 to 14 per cent according to Seton ; the official estimate was 16 to
17 per cent.

